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Palm oil producers, processors and downstream manufacturers face increasing demands to monitor and
report on the deforestation-free status of their supply chain. Multiple service providers offer
deforestation-free monitoring services to help meet this need, but many of these operate as a black box
service, with limited public information on how deforestation-free determinations are made. This leads to
many questions:

What does it mean to be deforestation-free in palm oil?

How do | determine if a specific palm oil supplier is deforestation-free?
Do | need traceability data beyond the mill, and if so how do | get it?
What if | don’t have boundaries for an estate or a farm? What if | do?
How does deforestation-free under the EUDR differ from NDPE?

If you need answers to these questions, or related ones, Daemeter can help.

Over the past two years, we have worked with palm oil producers and buyers to develop a practical method
for measuring the deforestation-free (DF) status of palm oil mills. The approach combines traceability data
with deforestation monitoring over a defined time period (e.g. post 2015 for NDPE purposes) to determine if
a specific supplier meets DF criteria defined in the method. Decision rules of the method are aligned with
EUDR and NDPE requirements, but they can be tailored to other definitions or time periods of interest.

The method uses a hierarchical approach, distinguishing first between certified and non-certified sources,
and then analyzing the uncertified portions of a supply base using decision rules that are tailored to the palm
fruit supplier type. Specific tests are applied to large estates vs associated farmers vs
middlemen/aggregators who source mainly from independent farmers.

When boundary data are available, these can The method can be integrated with Daemeter’s
be used to make DF determinations within a secure, cloud-based, on-line Traceability Portal,
specified production area. But when they are accessing geo-location data from the portal to
not, an alternative method can be applied. combine with deforestation data obtained from

remote sensing.
When individual farmer level data is available,

the method can test the DF status of However, use of the Portal is not a requirement - traceability
individual farmers. But when it’s not, data obtained from other sources can also be used as the
alternative tests can be applied. basis for applying the method.

To date, we’ve applied our method to thousands of individual FFB sources from over 200 mills, using both
EUDR and NDPE requirements as our reference. Deforestation-free results are summarized at the mill level,
where follow-up actions can be defined, but results are also applicable to users at any point along the supply
chain.

The method is available as a step-by-step guide that can be obtained from Daemeter
by emailing info@daemeter.org or by contacting Daemeter directly.
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